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ABSTRACT

A Comparative analysis of SME’s financial system
between Korea and China

—Focused on policy financial system—

Xiaowen Ma
Department of Business
Administration

The Graduate School of Sungshin Women'’s University

Small and medium enterprises (SME’s) play a central role in the
national economy. Particularly in Korea and China, SME’s play a
major part both in production and employment. However, SME’s in
the two countries have financing difficulties because of the internal
and external causes. This has become the core issues to obstacle the
growth of SME’s. The market failure caused of information
asymmetric should be solved by using the support of policy finance.

This study provides an overview of the important role of SME’s in
China and South Korea on the socio—economic development.
Meanwhile through the comparative analysis of the status of SME’s
financing and SME’s policy financial system between the two
countries to get the improvement plan. Then proposed the inspiration
about the development of effective bilateral financial system of SME's.

We hope to make practical recommendations for the future



development direction of bilateral SME’s policy financial system
through this study.

In particular, make the questionnaire of status of Chinese SME’s
Financing, among them, take empirical analysis of financial situation,
financing difficulties, financial policy of SME’s, then compared with
the findings in Korea. Part of empirical analysis using two software
of SPSS20.0 and EXCELZ2013 to make frequency analysis and cross
analysis.

These followings are the results of study. 1. Strengthen SME’s
Assessment Survey System continually in order to improve efficiency
of support of SME’s hoth in China and Korea. At the same time,
exclude corporations which can financing in the private financial
markets. 2. The two countries should develop different support
programs according to the different stages of the development of
SME’s. 3. The two countries should unify standard of review, and
support rapidly when SME’s meet the standard of review. 4. Chinese
government should cite acting lent support policy like Korea to ease
government’s pressure. 5. Korea government should improve the
motivation of financial institutions for loans to SME’s. Finally, the two
countries support policy for SME’s based on bank lending, so other
ways should be developed to support.

Meanwhile in order to solve the financing difficulties of SME’s on
the fundamental, SME’s should also improve their strength, play to

the potential power of private finance, and also improve SME’s hoard.

Keys: SME’s, Financing, Obstacle, Policy Financial System
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