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ABSTRACT

An Empirical Study on the business cycle correspondency of
fiscal policy.

Jeon, Beo Deul
Department of Economics

Graduate School of Sungshin Women’s University

The paper empirically studies on the business cycle corres- pondency of
fiscal policy in OECD countries from the 1994 ~ 2003 year. Fiscal business
cycle indicator which means government fiscal policy is using tax
revenue/InGDP, government expenditure/ InGDP, Balances/InGDP.

And exogenous variable which means business fluctuations is InGDP. The

model which is used to regression analysis is fixed effect model and the
data which is used in analysis extracted from world bank indicator of
World Bank.

Using business cycle, we find that fiscal policy responds significantly
counter-cyclically in OECD countries.

The results show that business «cycle correspondency becomes
accomplished from the OECD countries sample.
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