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Purpose Vehicle: €% 2] paper company)ol] 23] 2sig o zH

el Agmebs gAs R, ABSUH A NEEFS A
FAel Sel AL obUe AgFe Wol oA AYE

54 7] 52 (Special

Adolvh. T3 ABSO A TPTAL AE&eHe %oV 4

sto] FEHAAE o AgRAC] ofFoAAH, AFHIFo] o F

1) AAHrsste] #e HELS 1998 949 169 WHE Al 55555 = AAHALS

Ujl 20009 10€ 239 WHE Al 62755 = 7§78 H A

2) TEA 7|3 SPV(Special Purpose Vehicle) ©]2]o] SPC(Special

Purpose Company) &< SPE(Special Purpose Entity)® =& #t}.
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[£1] B7t554d ABSZY 3%

(9] 1 o 9)
T & 19994 2000 20014 2002
= (Al F) =94 (¥ %) =4 (H]F) =8 (%)

AAA 15070 (35.2%) 227,038 (73.8%) 337,484 (91.9%) 274,793 (95.5%)

AA 24,580 (57.4%) 77,214 (25.1%) 21,305 (5.8%) 5,314 (1.9%)

A 2,900 (6.8%) 2,052 (0.8%) 3,583 (1.0%) 1,250 (0.4%)
BBB 822 (0.3%) 4877 (1.3%) 6,408 (2.2%)
BB 240(0.6%) 90( 0.0%) -

3 A 42790 (100%) 307,716 (100%) 367,249 (100%)  287,765(100%)

ARFEAZY B FAH A= fEF U Aol

ZpAaboll A 2] ® (off the balance sheet)oll wet A7) x}E v &
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[ 2] FAHE§ A52E48 3 ABSEY IS

GEREX)

R

T B 1999 20004 2001 2002
AHFE A3 = 71.8 73.0 99.4 86.8
=52 A LA
- F4 41.1 14.3 12.2 9.3
- 3] ALY 30.7 58.7 79.7 52.9
ABSA A xx 4.4 41.0 39.6 29.0
AR Fg the] ABSHIF 6.1% 56.2% 43.1% 46.6% #xx

(F5A A

w1 S AN AF(FR) 7E
wx 0 ABSWAF Aol A ALR ABSAH, #EHEATA 2 Fol5A A9
v DWAGOFF D MEAD 58 /122 @ ABSRYTRE

63902 AA41x9) ¥ 53.3%%7Fs S Y.
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[ ¥ 31

A7 4o frEsALE ABSEIAF

GEHBEED

7] & A4k 1999 2000 2001 2002
A vkl & ) A - 1,306 27,010 28,960
AXREBLGYF 2,278 - 7,986 10,945
ENAAAA - 782 1,282 17,617
2544 - 5,127 4,347 2,426
AA R FFuks A A - 2,063 600 530
& - - 110 813
7] ek = - 2,027
3 A 2,278 9,278 41,335 63,368

2. A FFTASR FEAAE, ESAE, FESAAE v

ABS+ X Al (guaranteed bond)¥ F R Sl (unsecured debt),

1 2 H (mortgage bond or secured debt)¥} oW X}o]E zZtar
SHF we nEAQE, FRESAE,

71€ A Ho] WP T HZ=7]39

2 23w A,

Aoz s 5 Ak
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[£5] SEIHE AALY o

e

B3A4 FRSAAE ABS
19991 1,186,118 (4%) 22,363,600 (80%) 4,444,700 (16%) 5,4000 (0.2%)
20003 1,456,860 (25%) 15525900 (27%) 40,994,393 (70%) 65,000 (0.1%)
20013 667,504 (0.8%) 40,607,151 (50%) 39,618,948 (49%) 100,000 (0.1%)
20023 797,412 (1.0%) 44,869,000 (60%) 29,020,000 (39%)
& A 4,107,894(100%)  123,366,151(100%)  114,078,041(100%)  219,000(100%)

*

() HF (%)= e
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[E7] A-%<9 9 ABS 2950
(k9] o1 91)

T £ 1999 2000 2001 2002

A 56,348(83.2%) 359,545(72.8%) 440,566(86.5%) 359,821(90.4%)

T4 11,361(16.8%)  134,287(27.2%) 68,786(13.5%) 38,453(9.6%)

Z A 67,709(100%) 493,832(100%)  509,342(100%)  398,274(100%)

Fi7h wAE wYTAS dehm, (OF 1FS ey

FoAw wFe] 904%F AWBT FEatel, ot AlEH AR
F49 ABS walulZe] Bvjgow wekd $A47 ABSU Primary-CBO
=]

(5) A7t

FERATAAL At AAFFRFA ARTYY AS &
Fol ABEANY A, FRBAA FelE AgEo] o
FEF AW AUz AR, FA4EL T 288770
NEE T A xte] FAGNE AFAA At

FERFA AT A, mPA, AT So AT
FARY R AAG o AREANES B AAEY F
$8tgel ol ANFEHEAL T ARTE LA
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[ 28] L%TAF

Variables event”]

Mean(Std. Dev.)

control”] & #(a)**

Mean(Std. Dev.)

control”] G & (b)*x*sx
Mean(Std. Dev.)

RETURN  0.0592(1.6330) 0.0831(0.1024) 0.0766(0.0852)
LEV 2.1418(3.9526) 1.2059(0.9141) 1.7101(0.8149)
ICR 1.7503(8.6801) 2.3811(4.2513) 2.1904(5.1330)
LR 0.7131(1.3160) 0.8715(0.9174) 0.7562(1.2090)
REC 0.1528(0.1636) 0.1342(1.2511) 0.1256(1.4223)
RD 0.0114(3.9507) 0.0137(2.4205) 0.0098(2.9763)
MO 0.0394(0.9531) 0.0587(0.2698) 0.0442(0.8170)

* 1 ABS a7

sk 0 ABS JERFa 7| o

ek D FRZAA B )Yt

F: RETURN 9 jol°]&, LEV A&, ICR ¢|A K 4H &, LR F5H &
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[ Logit Model ]
Y: = a + B1(RETURN) + B2(LEV) + B3(ICR) + B4«(LR) +
Bs(REC) + B¢(RD) + [37(MO) + Bg(IB) + Bs(OWN) + [B10(SD)

[ £ 9] 2dd o]&d ¥ &%

Yi = gr W5 (ABS a7 9=1, IELa 7] 4=0)

191 5 (RETURN) = ¢ ¢ o] ] /uj 34
B8] &(LEV) = FA)/27] A &=

o] 2} ¥ 48] & (ICR) = EBITDA/©| AHH] &
#5H&(LR) = F5 AN/ F52A

w =3 @8] & (REC) = wi == A/m =}

2
24 12 Jy
o

o vg I o oEA

AN Eu ¥ & (RD) = AT EH]/u &
BFAARLEMO) = WEOJA AFFAF/T LTS
AE o F(JB) = v Es (L7199 ALDA=1, Y A=0)
AFA G2 AF(OWN) = gud S (AF4GA=1, Y A=0)
AR 25FH Bf o5(SD) = fuds

(=554 BHi=1, 4™==0)
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g AgA ARE WEE RE Eqdoz Aolsl flE Ao
vebskoh ok giglel Al A Ake] AFH el F 7FAA L Y]
7} = L o

[ ¥ 10 ] HTAo| & (t-test) 23

Variables Panel A Panel B

RETURN —-3.875%* -2.916%%*

LEV 3.941 %% 2.185*

ICR -2.478% -2.179%

LR -2.128* -1.542

REC 1.610 2.351*

RD -0.448 0.287

MO -1.079 -0.323

o 5% EAN FT (FF)

w0 1%5FNA Fo P

9ol A= t-valueE YUEHY, $ZEH A

Panel A : ABSZ 7|93} JEEe) 7|7k 4

Panel B : ABSZ3 7|43 FRFAAA TP 7| 43F 244 394
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[ ¥ 12] ZAERY Y A7 (1)

Dependent = dummy ¥ 32(0/1)

Variables Model (1) Model (2) Model (3)
RETURN - -0.4353(0.0979)**  -1.0245(0.5523)*
LEV 0.4239(0.0805)* - 0.3490(0.1030)
ICR -0.8723(0.3719)*  -0.1265(0.0558) -

LR -0.1898(0.1121)  -0.3202(0.2778)x  —0.3172(0.1442)%
REC 0.2987(0.2053)*  0.0154(0.1058) 0.0559(0.2716)
RD 0.0909(0.0660) -0.0476(0.0371) -0.0016(0.0014)
MO -0.0926(0.1422)  -0.3832(0.2082)* 0.1227(0.1805)
-2LL 99.96 98.94 99.38
chi-square 10.95 11.96 11.52

%A ol d
o 1 1% GFFANA Ao

T 9] A AsE UEUY, #2s #5e3E YEH
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[ £ 13] 2323 4 A3 442 (IO)

Dependent = dummy ¥ 32(0/1)

Variables Model (4) Model (5)

RETURN -0.3964(0.1232)#*  -0.5117(0.1790):

LEV 0.6193(0.1472)* 0.3108(0.2217)*
ICR -0.2839(0.1081)#x  -0.4735(0.2045)*
LR - -0.3816(0.2188)
REC 0.1070(0.4471) 0.1992(0.3469)
RD -0.1195(0.1648) -0.0014(0.0011)
MO -0.1329(0.1916) -0.0715(0.1845)
OWN - -0.1994(0.2146)
JB - 0.0867(0.0930)
SD - -0.0014(0.4590)
-2LL 101.17 109.51
chi-square 9.74 11.75
* 1 5% Tl A fFo g

wx 19650 F o %

T8 A AsE UEHUY, 22 R E
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ABSTRACT

A Study on the Incentives of Issuing the Asset Backed Securities

- Concerning on Non-Financial Firms -

Jung, Ji Young
Department of Business Administration

Graduate School of Sungshin Women's University

Asset Backed Securities(ABS) mainly have been used by financial
institutions for raising of BIS ratio and disposal of insolvent obligation, but
the ABS issue of non financial firms is increasing rapidly recently. There
are a number of differences between the asset securitization of non
financial firms and financial institutions in some key ways.

In this paper, I examined why non financial firms use asset backed
securities market to finance operations and performed empirical analysis for

following hypotheses testing.

In this study, I hypotheses that as follows. First, firms will prefer to

securitize when capital market frictions related to weak financial position
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and agency costs of unsecured debt. Second, firms will prefer to
securitize that there are high information asymmetry and managerial
agency problems related to manager’s "hidden action” being sensitive to

incentive compensation scheme, managerial reputation and corporate control.

For testing these hypothesis, I used t-test by comparing the financial
characteristics between firms that chose to securitize assets and do not
securitize in 1999-2002 period. And I used logit regression model which
dependent variables was bivariate to further investigate managerial agency

problems hypothesis.

The results of empirical analysis are as follows:

Firms that securitize assets are much closer to financial distress than
firms do not. Operating profit ratio, leverage ratio, interest coverage ratio,
and current ratio which explain financial condition showed statistically
significant results. This 1s consistent with hypothesis that the
securitization decision is driven in part by firm’s efforts to avoid debt
financing costs that arise when issuing unsecured debt.

But the R&D costs ratio and management ownership, and the adoption
of stock options etc. which explain managerial agency problems showed
statistically insignificant results.

In conclusion, the incentives of ABS issuance are capital market frictions
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in using outside debt financing related to weak financial position rather

than managerial agency problems.
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