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ABSTRACT

A Study on Utilization of Intellectual Property Rights to
Strengthen Design Competitiveness of Startup Companies

Kim, Seul—ki
Dept. of Convergence Design
Graduated school of Convergence Design and Arts

Sungshin University

All the countries in the world including Korea are now entering
knowledge—based societies, In Korea, while large corporations are
recognizing the importance of intellectual property rights and are
making efforts to protect and secure them, startup companies have
low rate of filing application for intellectual property rights due to
lack of understanding and recognition on their importance, Major
reasons for this phenomenon are complex procedure for registering
intellectual property rights, high cost and long time spent during the
process and the fact that the rights for commissioned designs belong
to the commissioning companies, In addition, even when companies
own intellectual property rights, they experience difficulty protecting
them as they are slow in filing applications for registering them.,
Therefore, the purpose of this study is to suggest ways to enhance

utilization of intellectual property rights by startup companies to
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boost their competitiveness in design.

Hence, this study aims to seek out the direction to improve
recognition and system to enhance startup companies' utilization of
intellectual property rights by investigating the realities of their
utilization of them and finding out solutions for them. Flow of the
study is summarized as follows; first, study defined the concepts of
intellectual property rights, industrial property rights, trademark
rights and design rights and looked into startup companies and their
intellectual property rights. Then, study researched and analyzed
design protection systems of countries abroad advanced in patents
and of Korea and drew out systems which can boost utilization of
intellectual property rights by startup companies. After that, by
investigating cases of infringement on designs and trademarks and
related disputes of startup companies, study drew out problems in
patent disputes experienced by startup companies, which were low
retention rate of intellectual property rights due to lack of knowledge
and low recognition on the importance of them and lack of material
and human resources. Lastly, in order to investigate reality of
utilization of intellectual property rights and current problems and
seek out direction for improvement, study conducted a questionnaire
survey on employees of startup companies and general companies, As
the result of analysis, it turned out that startup companies have low
level of wunderstanding and recognition and are slower in filing
applications for registering intellectual property rights than general

companies, Major reasons for low utilization of intellectual property

_97_



rights were the problem of high cost and long time and monopoly of
rights on creations by commissioning companies,

As solutions for these problems, this study suggested
government—level promotion, tax benefits, improvement on the time
of application and registration and institutional improvement plans to
enhance utilization of intellectual property rights by startup
companies, Government should expand and promote education
programs on intellectual property rights for startup companies and
modify and apply patent box system used by countries with advanced
patent systems to fit the situation in Korea., In addition, time to file
application should be put forward and government should modify and
apply unregistered design rights in Europe to fit Non—Substantive
Examination of Design Registration system practiced in Korea and
expand range and period of protection with Unfair Competition
Prevention Law., By granting certain rights to creators, government
should keep holders of design rights from randomly modify and
distribute creations and return part of the profits from the designs to
the original creators and establish a system to prohibit filing and
registration of unused trademarks to prevent competition,

This study has its meaning in that it suggested plans to boost
utilization of intellectual property rights to strengthen design
competitiveness of startup companies which have not existed before,
and it is supposed that it will contribute to enhancing utilization of
intellectual property rights of startup companies if suggested plans

are complemented in an effectively way by follow—up studies,
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Key words : Startup, Intellectual property right, Design right,

Trademark rights
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