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A Study of Legal Issues that R&D Subsidies Provide
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Korea has made rapid progress in the field of IT industries. capital with
this progress, the Ministry of Korea Communications Commission(KCC)
formulated the plan called 'New IT Plan’ in 2008 and propelled it in
earnest in present. Finally, making its IT industries strong and firm,
Korea established 'IT 839" and 'u-IT 839, a kind of national strategy,
on the slogan 'U-Korea’. The fact that Korea has given '"Top 9 Growth
Engines of Korea IT’ Some subsidies has a possibility to disaccord with
SCM agrement in the WTO. That is why some people concern that the
plan ca be brought a trouble in trade. Of course, there are some others
who form the opinion that the concern of dispute in WTO is only an
excessive solicitude in the middle of making a vital policy.

Korea IT industries Plan established by Korea may inconsistent with
SCM agreement. That is because which are damaged by the plan with

investigating the effect of financial contribution from the public body.



Looking through these, it may not well decide the plan to cinsist of
inconsistency with SCM agreement at this tiome when the goods in the
plan turn out to be having a good position in the market. In the
Canada—-Aircraft case in the WTO dispute settlement system, the alleged
R&D subsidy by the Canada government was found to be an export
subsidy that was legally prohibited without any exception.

All these cases seem to provide an important implication for the recent
subsidy policies aggressively pormoted by the korean govemment it the
recent years. Like many other WTO members, the korean government
also put a great deal of emphasis on research capacity for future
industry development since it 1s directly reated to technology
development and invention which are the core element of industry
success.

Now, there are few countries that make policies and give their industries
some subsidies. Under this circumstance, it is hard to say that the R&D
subsidies directly go to a dispute. By reviewing the legal decisions
regarding R&D subsidies, this study shed some light on the direction for

future R&D Policies in Korea.
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