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ABSTRACT

An Analysis of factors influencing in the satisfaction for
auction price and in the awareness for the adoption of
market wholesaler systems of farmers who ship agricultural

products to public wholesale markets

Back, Hye Sook
Dept. of Living Culture & Consumer Science
The Graduate School of

Sungshin Women’ s University

There are many voices calling for the government to pursue an efficient
agricultural product distribution system that properly reflects the rapidly
changing agricultural distribution and market environment, strengthening
logistics efficiency and publicity of Garak Market, and introducing direct
transactions. Korea’s representative public wholesale markets include Garak
Market, Gangseo Market, Guri Market, Daegu Bukbu Market, Gwangju
Western Market, and Busan Umgung Market. Among them, Garak Market is
the market where the largest volume is shipped, and it has a great
influence, such as forming the base price of agricultural products nationwide
through auctions.

Therefore, the ultimate purpose of this study is to investigate farmers’
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satisfaction with agricultural prices under the auction system and farmers’
satisfaction with agricultural prices under the market wholesale system of
Gangseo Market, which has been operated by introducing the market
wholesale system, while investigating and analyzing farmers’ perceptions of
the introduction of the market wholesale system in Garak Market so that
they can use it as basic data for establishing a reasonable and fair trading
system.

For this study, a survey was requested to Realmeter in October 2020.
Accordingly, a survey was conducted on 1,000 farmers who have shipped
agricultural products to public wholesale markets such as Garak Market in
Seoul within the last five years.

The contents and detailed objectives of this study are as follows.

First, major issues related to agricultural distribution and trading, such as
the public wholesale market, the price of the public wholesale market, the
introduction of the market wholesale system in the Garak market, and the
direction of efficiency and improvement of the public wholesale market,
were investigated and discussed through prior research and various literature.

Second, the basic status and level of awareness of farmers’ distribution of
agricultural products were identified, including farmers’ total sales for a year,
farmers’ shipping organization, experience and recognition of Garak market
price and veterinary sales, experience and recognition of Gangseo market
wholesalers, Garak market auctions, and Gangseo market wholesale price
dissatisfaction, and reasons for the need to introduce a market wholesale
system in Garak market.

Third, we investigated farmers’ satisfaction with the price of agricultural

_78_



products under the auction system and farmers’ satisfaction with the price of
agricultural products under the market wholesale system of Gangseo Market,
which has been operated by introducing the market wholesale system, and
whether farmers’ perceptions of the market wholesale system that was not
introduced by Garak Market differed statistically significantly depending on
the characteristics of farmers.

Fourth, the variables affecting farmers’ satisfaction with the auction price,
farmers’ satisfaction with the market wholesale price of Gangseo Market, and
farmers’ level of perception of the introduction of the market wholesale
system in Garak Market were investigated. Independent variables are
socio-demographic and agricultural-related characteristics of farmers, and
their influence was verified.

SPSS window, a statistical analysis program, was used to achieve the
purpose of this study. Descriptive statistics analysis was performed on the
general characteristics of shipped farmers, the current status of the use of
the public wholesale market by shipped farmers, and the price characteristics
related to auction and market wholesale of shipped farmers. To find out
what difference farmers’ satisfaction with the auction price, farmers’
satisfaction with the market wholesale price in Gangseo Market, and farmers’
perception of the introduction of the market wholesale system in Garak
Market differ according to the various characteristics of shipped farmers,
t-test and ANOVA were performed. In addition, regression analysis was
performed to identify the factors affecting farmers’ perception of auction
price satisfaction, Gangseo Market Wholesale Price Satisfaction, and the

introduction of the market wholesale system in Garak Market.
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The important results of this study are summarized and summarized as
follows.

First, 23.5% of the farmers surveyed had experience in shipping Gangseo
market wholesale in the last five years, while 76.5% of the farmers knew
about the market wholesale system but had no experience or did not know
the system itself. In addition, 50.2% and 57.4% of the respondents said they
were satisfied with the auction price and the Gangseo market wholesale
price, respectively, when looking at the current status of farmers’ perception
of prices. On the other hand, 80.4% of the farmers recognized the need to
introduce a market wholesale system in Garak Market.

Second, as a result of verifying the difference in farmers’ satisfaction with
the auction price, there was a significant difference in the reason for
shipping the Garak market (because the price came out well) and the total
sales amount for one year (from 50 million won to less than 100 million
won). As a result of regression analysis on the factors affecting the
satisfaction of auction price and the factors affecting the price satisfaction
of Gangseo Market wholesale, the variable that has a negative (=) effect in
common was farmers’ perception of the price volatility of Gangseo Market
wholesale.

Third, as a result of examining how the farmers’ perceptions of the
introduction of the market wholesale system in Garak Market differ
according to the socio-economic characteristics of the shipped farmers and
the reasons for each transaction system, there were significant differences in
the type of agricultural shipment (agricultural corporation) variable. As a

result of a regression analysis on the factors affecting farmers’ perceptions
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of the introduction of the market wholesale system in Garak Market, it was
found that the total sales for one year had a positive (+) effect, and the
type of agricultural shipment (individual = 1) variable had a negative (-)
effect.

The implications and policy suggestions derived from the results obtained
through this study analysis are summarized as follows.

First of all, the frequency of fluctuations in market wholesale prices must
be reduced in order to increase farmers’ satisfaction with auction prices and
Gangseo market wholesale prices. In order to reduce the volatility of market
wholesale prices, it is necessary to significantly increase the proportion of
purchases made by paying for agricultural products.

Second, the higher the awareness and experience of selling regular prices
and numbers, the higher the satisfaction of farmers with the market
wholesale price, so it is necessary to promote the sale of regular prices and
numbers to farmers who ship agricultural products to Garak and Gangseo
markets.

Third, 80.4% of shipping farmers agree on the necessity of introducing
market wholesalers in Garak Market, and the reason for the need is that
“competition can give you an appropriate price“ (56.7%) and “competition
can increase the delivery price® (22.3%). Therefore, it seems convincing to
establish a competitive system by introducing a market wholesale system in
Garak Market in addition to the auction system. Another option is to open
up various distributors in the wholesale market for all agricultural products
traded in the public wholesale market to sell at regular prices and fees.

Fourth, it seems necessary to take measures such as announcing the
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market wholesale system and holding a meeting on how to introduce it to
organizations such as agricultural corporations and shipped farmers with high
total sales for a year.

Fifth, in order to introduce and revitalize the transaction system for
producer and consumer benefits, it is also considered a good way for
producers and consumers to actively participate in the Garak Market and
Gangseo Market Market Management Steering Committee to publicize,
deliberate, and decide.

The results of this study can provide basic information on government
policies related to the distribution of agricultural and fishery products. In
particular, this study can be used as basic data to enhance the understanding
of farmers shipped from the public wholesale market by in-depth
investigation and analysis of farmers’ perceptions and demands on auctions
and market wholesale systems. In addition, this study, which analyzed which
factors affect farmers’ satisfaction with auction prices and market wholesale
prices and their demand for the introduction of market wholesalers in Garak
Market, is a very important study and can provide a basis for introducing
the market wholesale system in Garak Market. This study is valuable in that
it empirically analyzed the auction price volatility perception, auction
shipment reason, market wholesale price volatility perception, and market
wholesale shipment reason of farmers shipped from the public wholesale

market using representative recent data.
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