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ABSTRACT

The Effect of Asset Portfolio
with and without Labor Supply of the Elderly

Lee, Ji-eun
Department of Economics
Graduate School of

Sungshin Women’s University

It is expected that Korea will become an aging society by 2026 as
aging within Korea has reached unprecedented speeds. The rapidly aging
population within current low birthrate conditions has decreased the total
population and economically active population to bring about great
changes to general society. From among various problems including
decreases in labor productivity and savings resulting from an aging
populating and changes to housing demands, the focus of this study is
to investigate changes to the asset portfolios of households in accordance
to labor supply of heads of householders. In other words, for
determinants of labor supply and in cases when household heads provide
labor supply, this study will investigate the effects on the proportion of
real estate assets over total assets (real estate assets + financial assets)
to conduct an empirical analysis of changes to the asset portfolio of
households according to labor supply.

This study used the 2nd™11th year (199972009) individual and household



panel data from the Korean Labor and Income Panel Study. While
individual panel data should be used as a general rule, analysis was
conducted in household units as real estate assets are primarily decisions
made in household units and there are practical limitations in organizing
information collected in household units into individual units. Additionally,
for determinants of labor supply and in cases when household heads
provide labor supply, this study might have the self-selection bias . In
order to resolve the self-selection bias problem, this study used the
Sample Selection Model of Heckman. The main results from this
empirical analysis is that the head of household over 60 years old reduce
their labor supply also decrease the proportion of real estate assets over

total assets.
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